
Syllabus
ECON-538-TEACH Economics of Financial Markets

Valparaiso University

Summer I 2023: 5/16/23 - 6/23/23
Online Asynchronous

Instructor: Dr. Sohee Park

E-mail: sohee.park@valpo.edu
In this course, we use email to communicate on a regular basis. I am always pleased to receive 
your personal emails with updates, questions, or concerns. Don’t hesitate to use email to notify me 
of any problems that you are having. I will try to reply to you within 24 hours during weekdays.

Office Hours
Virtual, Tuesday and Thursday 1:00 pm - 4:00 am by appointment
Please set up an appointment via Starfish.

Virtual Zoom Meeting ID for Office Hours

Contact professor for Zoom Meeting ID

Plan for Asynchronous Online Course
This course is asynchronous online format. The classes will be fully online and you should watch 
the lecture videos on the blackboard that will be uploaded. Please check the course details and 
announcements regularly and very carefully.

Course Description
The course focuses financial markets and their relationship to the e conomy. Topics include modern port-
folio theory, the capital asset pricing model, arbitrage pricing theory, and the efficient market hypothesis. 
We also explore fixed income, equity, and derivative securities, as well as the macroeconomic and industry 
analysis.

Prerequisites: ECON 221, ECON 222, and junior standing.

Course Credits

3.00
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Course Goals

By the end of this course, students will be able to:

1. Understand the structure of the major component of the financial system, and the role of each
component in the economy

2. Understand the interest rate structure and evaluate the different types of financial instruments

3. Understand how the monetary policy implemented by the central bank affects the economy

4. Locate and analyze the economic data related to the subject of money and banking

Required Materials

1. The Economics of Money, Banking, and Financial Markets (11th Edition)
by Frederic S. Mishkin. Pearson. ISBN-10: 0133836797, ISBN-13: 978-0133836790, Publication Date:
2014-12-27
My lectures will be based on the contents in the book. You can also purchase an earlier edition of the
textbook, although please double check with me to see if all the chapters are covered in the earlier
edition. Reading the textbook before and after lectures will benefit you.

Additional Recommended Materials

1. Essentials of Investments (12th Edition)
by Bodie, Zvi, Alex Kane, and Alan J. Marcus. McGrow-Hill Education: New York. ISBN (eBook):
9780357710227, ISBN (Hardcopy): 9780357133064, Publication Date: 2021-01-01
My lectures will be based on the contents in the book. You can also purchase an earlier edition of the
textbook, although please double check with me to see if all the chapters are covered in the earlier
edition. Reading the textbook before and after lectures will benefit you.

Student Performance and Assessments

Exams

Three exams will be administered during the semester. Each exam covers roughly one third of the course
material. The exam consist of essay questions and problems. Exam schedule is subject to change. On
each exam day, exam questions will be uploaded on the blackboard. Answer the questions carefully and
upload them on the blackboard.

• Midterm 1: 5/26 Friday 2:00 pm - 3:15 pm

• Midterm 2: 6/9 Friday 2:00 pm - 3:15 pm

• Final: 6/23 Friday 2:00 pm - 4:00 pm

Problem Sets

Several problem sets will be assigned with due dates throughout the semester. You are encouraged to
complete these problem sets cardfully because they have been designed to assist you as you prepare for
the exams. They serve as a helpful indicator of the types of questions that will be asked on exams. If
you ever have any questions on the problem sets, please ask me. Group study is encouraging, but the
homework should be the work on your own.
Late homework will not be accepted.
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Participation/Attendance

This course is designed for the asynchronous online format. Feel free to watch the lecture videos at your
convenience.

Structure of Course

The grade will count the assessments using the following proportions:

• 50% : 2 in-class midterm exams (25% each)

• 30% : Final exam

• 20% : Problem Sets

• Extra credit 2%: When you visit me during my office hour to discuss your status, and strategy for
the exam or study, you will get 2% of extra credit. Extra credit will be given only one time, but I
strongly recommend you visit me whenever you have anything to discuss.

Grading Scale

A: 93-100 A-: 90-92
B+: 87-89 B: 83-86 B-: 80-82
C+: 77-79 C: 73-76 C-: 70-72
D+: 67-69 D: 63-66 D-: 60-62
F: Below 60

Content Outline

The schedule is tentative and subject to change based upon the pace or interests of the class. Additional
material, provided by the instructor, may be included throughout the course as needed. Those will all be
posted on Blackboard and announced ahead of time. Please note that we may not cover each part of these
chapters.

• Introductions, Syllabus Acceptance

• Why Study Money, Banking, and Financial Markets? (Mishkin 1, BKM 1.1-1.2)

• An Overview of the Financial System (Mishkin 2, BKM 1.3-1.7,2.1)

• What is Money? (Mishkin 3)

• Interest Rates (Mishkin 4, BKM 10.1-10.3)

• The Behavior of Interest Rates (Mishkin 5, BKM 10.6)

• The Risk and Term Structure of Interest Rates (Mishkin 6, BKM 10.6)

• An Economic Analysis of Financial Structure (Mishkin 8)

• Banking and the Management of Financial Institutions (Mishkin 9)

• Financial Crisis (Mishkin 12)

• Case Study: Financial Crisis (2008-2009)

• Central Banks and the Federal Reserve System (Mishkin 13)
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• Money Supply Process (Mishkin 14, BKM 12.3-12.5)

• Foreign Exchange Market (Mishkin 17)

• International Financial System (Mishkin 18)

Policies

Office Hours

You will not need an appointment unless you are planning on checking your homework answers with me.
In that case, please email to let me know when you are coming in. Also, please email me if you prefer to
meet virtually.

Cell Phone Policy

Although some class activities may involve cell phones, unless I explicitly give you permission to use
them, phones are not allowed in class. If you are unable to attend an hour and fifteen-minute class
without texting or looking on the Internet, I suggest you don’t come to class. I will deduct participation
points for any unauthorized use of cell phones. If there is an emergency that requires use of a cell phone,
please leave class to attend to it. Students for whom English is a second language may use their cell
phones as a translator during class. During an exam, you must give me your cell phone if you leave the
classroom for any reason (ex. to use the restroom).

Laptop Policy

Laptops may only be used for research purposes during group activities. You may not take notes on your
laptop. If you have a documented disability that requires the use of a laptop, please talk to me during the
first week of classes.

Late Policy

Students arriving late disrupt the class and miss vital material. It is unacceptable to be late in any work
environment and tardiness will simply not be tolerated in the classroom. A tardy will count as half an
absence.

Access and Accommodation

The Access & Accommodations Resource Center (AARC) is the campus office that works with students to
provide access and accommodations in cases of diagnosed mental or emotional health issues, attentional or
learning disabilities, vision or hearing limitations, chronic diseases, or allergies. You can contact the office
at aarc@valpo.edu or 219-464-5206. Students who need, or think they may need, accommodations due to
a diagnosis, or who think they have a diagnosis, are invited to contact AARC to arrange a confidential
discussion with the AARC office. Further, students who are registered with AARC are required to contact
their professor(s) if they wish to exercise the accommodations outlined in their letter from the AARC.

Class Cancellation Method

Notifications of class cancellations will be made through Blackboard with as much advance notice as
possible. It will be oth posted on Blackboard and sent to your Valpo e-mail address. If you don’t check
your Valpo e-mail account regularly or have it set-up to be forwarded to your preferred e-mail account,
you may not get the message. Please check Blackboard and your Valpo e-mail (or the e-mail address it
forwards to) before coming to class.
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Academic Honesty

Students must adhere to Valparaiso’s honor code. Any cheating on an exam or quiz will be brought to
the Honor Council. This includes looking at another student’s exam, using a calculator to store notes,
using cell phones AT ALL during the exam (even as a calculator), or bringing in outside notes of any kind.
No aid (except for regular, non-graphing calculators) is allowed when taking exams. Before exams, you
must place all belongings, including backpacks, coats, purses, and cell phones, in the front of the room.
You are allowed to discuss possible answers to homework assignments in advance, but each student must
complete his/her own assignment. If written assignments are given, any work that is too similar will be
reported to the honor council. Please note that I may proctor exams based on various factors, including
student requests.

Calculator/Electronic Dictionary policy

If English is your second language and you need to use an electronic dictionary on your exam, please talk
with me. I will likely have you take the exam in a room with me. Also, I reserve the right to only allow
non-graphing calculators on exams. I will let you know if I will enforce this before the exam.

Note about plagiarism

Keep in mind that plagiarism on your opinion essays is a violation of your Honor Code. When in doubt,
it is always best to cite another person’s work rather than credit yourself. Plagiarism will not be tolerated
in this course. Any Honor Code violation in this respect will be submitted to the Honor Council so please
use good judgment and ask questions when unsure.

Emergencies

VU’s Emergency Notification System (ENS) uses multiple forms of communication, including e-mail,
building alarms, outdoor sirens, message boards, computer alerts, Twitter, and public address messaging.
Please review the specific procedures for this class found in Blackboard. Remember: “Siren inside, GO
outside; Siren outside, GO inside." To evacuate, gather your personal belonging quickly and proceed to
the nearest exit. Do not use the elevator. To shelter in place, move away from the windows and stay low
to the ground; lock or barricade the door if there is a threat of violence.

Academic Support Services

• The economics department has a dedicated tutor to help with ECON 221 for extra help. I will post
his hours as we get them.

• To get help in this course, the best place to start is to work with your instructor during office hours
and ask your professor if there are any Help Sessions or department-level tutoring offered for this
course. The next step is to use the Academic Success Center (ASC) online directory (valpo.edu/academicsuccess)
or contact the ASC (academic.success@valpo.edu) to help point you in the right direction for aca-
demic support resources for this course. Valpo’s learning centers (Writing Center, Language Re-
source Center, and Academic Success Center) offer a variety of programs and services that provide
group and individual learning assistance for many subject areas.

Diversity and Inclusion

Valparaiso University is a welcoming community, grounded in the Lutheran tradition, built on values of
mutual respect, positive regard, freedom, and reliant on grace. We strive to boldly include all individuals
and groups who contribute to the life of our campus in a mutually beneficial way. Difference is a strength
and reason for celebration, and we affirm that we are most inclusive when we bring groups together to
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make decisions in collaborative, equitable ways. Our values do not support language or behavior that
demeans members of our campus based on age, appearance, ethnicity, race, color, religion, sexual ori-
entation, gender identity, biological sex, disabilities (visible and invisible), ideological/political positions,
intellectual perspective, socio-economic status, immigration status, veteran status, and national or regional
origin. Actions and behaviors based on positions or perspectives that inherently marginalize, oppress, or
deny full dignity to all are not tolerated. As such, we will consistently and vigilantly assess our academic
and cocurricular offerings and our admissions, hiring, and promotion policies in reflection of these values.

Title IX

Valparaiso University strives to provide an environment free of discrimination, harassment, and sexual
misconduct (sexual harassment, sexual violence, dating violence, domestic violence, and stalking). If
you have been the victim of sexual misconduct, we encourage you to report the incident. If you report
the incident to a University faculty member or instructor, she or he must notify the University’s Title
IX Coordinator about the basic facts of the incident. Disclosures to University faculty or instructors of
sexual misconduct incidents are not confidential under Title IX. Confidential support services available
on campus include: Sexual Assault Awareness & Facilitative Education Office “SAAFE” (219-464-6789),
Counseling Center (219-464-5002), University Pastors (219-464-5093), and Student Health Center (219-464-
5060). For more information, visit http://www.valpo.edu/titleix/.

Statement on Excused Absences by Athletes

Student-athletes are excused from class for university-sponsored competition but are not exempt from
completing course work missed during those absences. The manner in which work will be made up is at
the discretion of the instructors, and students are responsible for obtaining any class notes or other course
material. Student-athletes are to provide the Class Excuse form to all faculty members for the courses in
which they are enrolled during the first week of classes or as soon as schedules are set.
Student-athletes may not be penalized solely for missed class time due to excused absences.

COVID-19 protocols

Following University policy, all students, faculty, and staff attending an on-campus class or event must be
fully vaccinated against the COVID-19 virus, except for those who receive official University exemptions.
When necessary for the safety of all, the University may require all faculty, students, and staff to wear a
mask indoors for discrete periods of time. Any such decision will be made in consultation with the county
and state health departments, the local conditions, and the advice of the CDC. At all times, individuals
who are not vaccinated will be required to wear a mask indoors. All University policies will be updated
regularly at valpo.edu/covid-info.
Consistent with general faculty oversight of classroom conduct, students are required to follow the uni-
versity guidelines for safety in the classroons, labs, and other learning spaces.

• Students who fail to abide by these rules will first be asked to comply because it is University policy
at this time; if they refuse, they will be reminded that it is required.

• If they again fail to comply then they will receive an unexcused absence for the class and may also
receive a zero on any tests, quizzes, or other evaluated activities for that day, and/or a 5% reduction
of their final class grade for each occurrence of non-compliance.

• Non-vaccinated students who refuse to wear a mask will be reported to the Dean of Student Life for
conduct in violation of University policy.

• All instructors have the authority to ask all students to wear a mask in their classroom and create a
seating chart for their classroom.
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• Students who feel ill should not attend in-person classes.

• The University will provide information to the instructor, in a manner that complies with privacy
laws, about students in these categories.

• Students required to miss class because they are following a COVID protocol outlined by their
healthcare provider or the University should contact their instructors via email to create a plan for
keeping up to date with their studies.
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